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SMITH, STROUD, McCLERKIN, DUNN & NUTTER
ATTORNEYS AT LAW
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HATES C. McCLERKIN October 30, 1987
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TO: ALL CREDITORS AND/OR PRODUCERS

Dear Creditor and/or Producer:

On October 21, 1987, Macmillan Petroleum (Arkansas) Inc., was placed into
involuntary . bankruptcy in the United States Bankruptcy Court, Western District of
Arkansas, El1 Dorado Division. This involuntary action was filed by four (4)
creditors: B H & M 0il Company, James Richard Beebe, .Lowry-Waller 0il Company,
and Sam Richardson. In addition, Macmillan Ring-Free 0il Company, Inc., was also
placed into involuntary bankruptcy in California by four (4) California creditors.

As a result of these developments, MBank of Dallas withdrew all of
Macmillan Petroleum (Arkansas) Inc. funds causing all of Macmillan's checks to be
dishonored. MBank's action, along with the filing of the involuntary bankruptcy
actions, has severely limited Macmillan's alternmatives.

At this time Macmillan Petroleum (Arkansas) Inc., is considering its

alternative responses to the involuntary bankruptcy proceeding. You will be kept
informed as this matter progresses. :
Sinézgely

o7es C. McClerkin, Special Counsel
tof Macmillan Petroleum (Arkansas) Inc.
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